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Association of Washington 
Business 
• Washington’s statewide chamber of 

commerce and manufacturers 
association

• Represents employers, industries and 
communities across all 39 counties

• Brings together employers, local 
chambers and community leaders to 
help shape Washington’s future

• Leads long-term statewide initiatives 
like Washington in the Making 2040



State of the Economy
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State Economy

• Job growth up in Q2, but revised down 
for the year

• Unemployment slowly trending up over 
past two years - 5.2% in June

• Labor participation rate 62.3%, down 
from peak of 64.2% in May 2023

Quarterly employment change, seasonally adjusted. 
March 2026-June 2026

Source: Employment Security Department/LMIR Division; U.S. Bureau of Labor Statistics, Current 
Employment Statistics
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Seismic Shift

• 2026 will be remembered as the year 
Washington adopted an income tax

• Removes one of our relatively few 
competitive advantages

• Purported to be a tax on millionaires 
but will hit business
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Summer Employer Survey

• Nearly 4 in 10 (38%) rate Washington’s 
economy as weak or very weak, up 
from 26% last summer

• One-third (33%) plan to expand in 
another state or country, compared to 
14% planning to expand in Washington

• 16% planning to relocate, down from 
the previous quarter but up from 11% 
last summer



What is the primary reason you are planning to relocate your business?
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In your opinion, what are the most important challenges facing your business today?

9

71%

62%

59%

46%

42%

31%

31%

25%

23%

15%

15%

13%

0% 20% 40% 60% 80% 100%

Overall tax burden

Government regulations

Cost of health care

Cost of fuel

Inflation

Cost of energy

Lack of qualified workers (education & workforce)

Lack of affordable housing for employees

Tariffs

Public safety

Supply chain disruption

Homelessness NA



10



11



12

Economic Future Solutions 
Summit

• Second Solutions Summit since 
launch of Washington in the 
Making 2040

• July 16

• SeaTac Hilton Hotel

• Focus: Business climate

“I think spending is out of control in Olympia. They 
need much more discipline.” – Gov. Gary Locke
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Charting a path forward

• Report released this week

• Focuses on tax and regulatory policy
• Sustainable spending

• Measure results

• Streamline regulations
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Governor’s Economic 
Development Council
• 26-member council

• First group of its kind in 20 years

• Tasked with developing a statewide 
economic development strategy

• Due: June 2027
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